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Revenueup30,2%
HEPSup24,8%

ConstructionstartedonSilverstar
BEEtransactionsannounced

INTRODUCTION

GoldReefispleasedatthecontinuedstrongperformanceofthegroup’scasinosreflectingincreasedrevenueandprofitabilityacrosstheboard.

Asannouncedon9March2007,GoldReefhassubsequenttoyear-endconcludedanumberofBEEtransactions(whicharesubjecttothefulfilmentofcertainconditionsprecedent)toincreasedirectempowermentatGoldReefleveltoatleast25,1%andtoachieve
GoldReef’sobjectiveofincreasingitsexposuretoexistingoperations.Furtherdetailsofthesetransactionsaresetoutbelowundertheheading‘PostBalanceSheetEvents’.

FINANCIALRESULTS

Thegroupreportedanincreaseinrevenueof30,2%toR1,5billionreflectingnetgamingwinup32,0%.Profitattributabletoshareholdersgrew10,2%toR254,3million.EBITDAofR623,7millionincreased27,8%andrepresenteda41,1%marginonrevenue.Headline
earningspershareincreasedby24,8%to127,4centsfrom102,1centsinthepreviousyear.GroupborrowingsincreasedtoR471,3millionasaresultofextensivedevelopmenttakingplaceatanumberofthecasinos,representingaDebt:EBITDAratioof75,6%anda
gearingratioof34,0%,bothwellwithinindustrynorms.

SEGMENTALANALYSIS

 Revenue EBITDA EBITDA% CAPEX

 2006 2005  2006 2005  2006 2005 2006 2005
 R'000 R'000 % R'000 R'000 % % % R'000 R'000

GoldReefCity 977528 850258 15,0 343904 304202 13,1 35,2 35,8 224358 89575
GoldenHorseCasino 200352 167549 19,6 91938 73321 25,4 45,9 43,8 18431 6975
MykonosCasino 105325 83392 26,3 46958 34200 37,3 44,6 41,0 13364 8697
GardenRouteCasino 148169 123351 20,1 71786 60459 18,7 48,4 49,0 11713 5687
GoldfieldsCasino* 94046 86241 9,1 45314 39460 14,8 48,2 45,8 62442 1686
Silverstar* - - - - - - - - 56446 -
GoldReefManagement 60158 51268 17,3 14027 20056 (30,1) 23,3 39,1 192 71
GoldReef - - - 551423 28487 - - - - -
Consolidation (68465) (196637) - (541692) (72094) - - - (28960) (4856)

 1517113 1165422 30,2 623658 488091 27,8 41,1 41,9 357986 107835

*ThefiguresshownforGoldfieldsCasinoandSilverstarareforthefullyearandnotfortheperiodduringwhichthepropertieswere
consolidated/proportionatelyconsolidated,respectively.

OPERATIONS

GoldReefCity

DrivenbycontinuedrobusttradingGoldReefCityCasinosawa14,4%increaseinrevenue.Notwithstandingdisruptionasaresult
ofconstructionduringthelatterhalfof2006thecasinomanagedtogain0,75%marketsharefortheyear.

Phase 1 of the new development at the casino has been completed. A new smoking casino boasting 570 slot machines and
15 tables opened its doors to positive trade. Further, two refurbished restaurants reopened. Phase 2 of the development is
alreadyunderway.Theentiredevelopment isduetobecompletedbyOctober2007atanestimatedtotalcostofR302million.
Forecastdevelopmentcapitalexpenditurefor2007isestimatedtobeR218million.

During the year, trading at the Theme Park recovered and an improvement in attendance marked a return to profitability of
R2,2million.Therevitalisationprogrammelaunchedlastyearisongoing.TheThemePark’sfocusremainsongrowingrevenuewith
greateremphasisonstrictcostcontrol.R53millionwasinvestedinnewdevelopmentsincludingretailoutlets,additionalfoodand
beveragefacilitiesandrefurbishments.AllnewattractionsareexpectedtobeopentothepublicbyEaster2007.

Thecapitalexpenditureisbeingfundedoutoffreecashflowandexternaldebt.

GoldReef’sclaimfordamagesagainstM-NETandCarteBlancheisduetobeheardtowardstheendof2007.

The Apartheid Museum has steadily increased its profile, benefiting from a number of corporate sponsorships and charity
partnershipsaswellasthesuccessfulroll-outofaschooleducationprogramme.

GoldenHorseCasino

Drivenby increasedpatronagethecasinogrewrevenueby19,6%toR200,4million.EBITDAofR91,9million rose25,4%from
R73,3million,withanimprovedEBITDA:Revenueratioof45,9%.

Renovations started in 2006 include additional restaurants and entertainment facilities at a cost of R6,3 million at year-end,
withatotalexpectedcostofR9,5million.

MykonosCasino

The region’s high macro-economic growth was reflected in the casino’s exceptional performance. Management continued to
steerthecasino’songoingsuccesswithaconcentratedfocusonmaintaininganddrivingrevenuegrowth.Asaresultthecasino
exceededexpectationstopositionitselfasthegroup’stopgrowthperformer,postinga26,3%increaseinrevenueofR105,3million.
HigherEBITDAofR47,0millionrepresentedanincreased44,6%marginonrevenue.

GardenRouteCasino

GardenRouteCasinotradedwellwitha20,1%growthinrevenuetoR148,2millionfromR123,4million.An18,7%increasein
EBITDAtoR71,8millionreflectedahealthyEBITDA:Revenueratioof48,4%.

Capitalisingonpositivegrowththecasinointroduced52newslotmachinesand3tables,leadingtoamarkedincreaseinrevenue.
The casino intends installing the remaining 48 slot machines of the total 100 approved by the Western Cape Gambling and
RacingBoard induecourse.Growthwasfurtherdrivenbytheopeningof theadjacent internationallyacclaimedgolfcourse in
November2006andthecommencementofconstructionofapproximately500upmarketresidences.

GoldfieldsCasino

Tradingat thecasino reflectedpleasinggrowthwithan increaseof9,1%in revenue toR94,0million.EBITDAofR45,3million
representeda48,2%marginonrevenue.

SubsequenttotheawardofapermanentcasinolicencebytheFreeStateGamblingandRacingBoard,GoldfieldsCasinoreceived
zoningpermissionandiscurrentlyconvertingfromatemporarytoapermanentcasino.R61millionhadbeeninvestedatyear-end.
TheentiredevelopmentisduetobecompletedbyAugust2007atatotalcostofR102million.Thecapitalexpenditureisbeing
fundedoutoffreecashflowandexternaldebt.Apositiveimpactonfootfallisexpectedoncethenewconferencefacility,Salon
Privéandadditionalrestaurantsareopened.

Silverstar

Asannouncedon10November2006GoldReefreceivedapprovalforitsacquisition,togetherwithitsBEEpartnerAkaniLeisure
Silverstar Holdings (Pty) Limited (“Akani Leisure Silverstar”), of 100% of Silverstar which holds the seventh and final casino
licenceforGauteng.TheGautengGamblingBoardhasalsoapprovedtheterminationofthemanagementcontractwithCentury
ResortsLimited.

ConstructionontheSilverstarcomplexhascommenced.Thecasinoissettoopeninthefirstquarterof2008.Itwillfeature700
slotmachinesand30tablesaswellasahotel,multiplerestaurantsandconferenceandentertainmentfacilities.

Capital expenditure amounted to R70,6 million at year-end. A further R1,13 billion is expected, bringing the total anticipated
costtoR1,2billion,whichwillbefundedprimarilybyexternaldebt.

CORPORATEACTIONS

Thefollowingcorporateactionsannouncedon13February2006havebeenconcludedandweresuccessfullyimplementedduring
theyear:

AkaniLeisureInvestments(Pty)Limited(“ALI”)

ALIredeemedtheparticipatingpreferencesharesandGoldReefacquireda49,97%directinterestintheordinarysharecapital
ofALI.GoldReef’seconomic interest inAkaniEgoli (Pty) Limited (“AkaniEgoli”),whichoperatesGoldReefCity, reduced from
83,94%to74,99%resultingina25,01%BEEbeneficialshareholdinginAkaniEgoli.

GardenRoute,GoldfieldsandMykonostransactions

GoldReefincreaseditseffectiveinterestsinGardenRouteCasino(Pty)Limitedto85,0%;inGoldfieldsCasinoandEntertainment
Centre(Pty)Limitedto88,0%andinWestCoastLeisure(Pty)Limited,whichoperatesMykonosCasino,to60,3%.

POSTBALANCESHEETEVENTS

Asannouncedon9March2007,GoldReefhassubsequenttoyear-endconcludedanumberofBEEtransactionswhichincrease
the black empowerment equity shareholding to at least 25,1%. By exchanging the BEE interests in certain of Gold Reef’s

individual casinos and by acquiring the remaining 25% and 30% interests in the Gold Reef City Casino and Goldfields Casino
managementcontractsrespectively,forGoldReefsharesandcash(“theshareexchange”),thegrouphasincreaseditsexposureto
itshigh-performingoperationsandconsolidateditsgamingplatform.

As a result of the share exchange Gold Reef will increase its shareholding in Gold Reef City, Silverstar, Golden Horse Casino
and Goldfields Casino to 100%. In Mykonos Casino, Gold Reef will increase its stake to 70,4%. A total of 55,2 million Gold
Reefshareswillbeissuedfortheshareexchange,equatingto21,03%ofGoldReef’sincreasedissuedsharecapital.

Inaddition,inordertoachieveaminimumof25,1%black-owneddirecteconomicshareholding,GoldReefwillissue14000000
shares to certain of the BEE shareholders who will participate in the share exchange at R20,50 a share, for R287,0 million
(“thetop-uptransaction”).

Theshareexchangeandthetop-uptransactionsatisfytheequityrequirementsoftheCodesofGoodPracticeonBlackEconomic
Empowerment(“theCodes”)issuedbytheDepartmentofTradeandIndustryandcomplywiththeGamingBoards’recommendations
onblackempowerment.GoldReefisalsomakinggoodprogressincomplyingwiththeotherrequirementsoftheCodes.Inorder
tomaintaintheBEEequityplatform,theBEEshareholderswhowillbereceivingGoldReefsharesintermsofthetransactionsare
restrictedfromdisposingoftheirshareholdingsforthreeyears,saveamongsteachother.Thereaftertheywillbeentitledtodispose
oftheirGoldReefsharesonlytohistoricallydisadvantagedindividualsand/orwiththeapprovaloftherelevantgamingboards.

BonganiBiyela, previously theGeneralManagerofGoldReefCityCasino,will beappointedGoldReef’s executivedirector of
strategyandbusinessdevelopment.RichardMolokoandPatrickSeptemberwillbeappointedasnon-executivedirectors.These
appointmentswillbecomeeffectivefollowingthesuccessfulimplementationoftheshareexchangeandthetop-uptransaction.

Shareholdersareremindedtoreviewtheannouncementdated9March2007fortheconditionsprecedenttotheshareexchange
andthetop-uptransaction.AgeneralmeetingofGoldReefshareholdersisscheduledtobeheldonWednesday,25April2007
at 10:00, for the purposes of considering the share exchange and the top-up transaction. A circular giving full details of the
transactions and a notice of the general meeting are scheduled to be posted to shareholders on Thursday, 29 March 2007.
AnychangesinthesedateswillbepublishedinthemediaandonSENS.

FUTUREDEVELOPMENTS

Queenstown

Gold Reef is part of a consortium awarded preferred bidder status for the Queenstown casino licence in the Eastern Cape.
The group holds a 25% stake in the licence applicant, Lukhanji Leisure (Pty) Limited. The proposed casino will require capital
investmentofapproximatelyR95millionintothecasino(whichwillhave180slotmachinesand6tables),restaurants,asports
baranda32-roomhotelwithconferencefacilities.

VaalRiverCasino

GoldReef hasacquireda controlling stake inVaalRiverCasinoCompany (Pty) Limited, theonly applicant for a licence in the
Sasolburgarea(Zone4)oftheFreeState.ThelicenceapplicationisbeingopposedbycompetitorEmeraldCasino.

PROSPECTS

Theshareexchangeandtop-uptransaction,togetherwiththeproposedappointmentofthenewdirectorstotheboardofGoldReef,
willpositionthegroupattheforefrontoftransformationintheSouthAfricangamingindustry.

TheincreasedBEEshareholdingisexpectedtoenhancefuturebusinessopportunitiesandtocreatelong-termfinancialbenefits
forGoldReefanditsshareholders.Increasedexposuretotheindividualoperationsthroughstakesofupto100%,bodeswellfor
thegroup’sfuturebottom-linegrowth.GoldReeffurtherexpectstheconsolidationtostrengthenitsbalancesheetleadingtoamore
effectiveutilisationofgearingwhichwillbeearnings-enhancinggoingforward.

Newdevelopmentsatexistingoperationsareanticipatedtobekeydriversoforganicgrowth.These includerefurbishmentsat
GoldReefCityCasinowhichwillencompassa1000seattheatre.InadditionanumberofplannedeventsatGoldReefCityTheme
Parkinthewakeofcompletedrenovationsareexpectedtogeneratefurthergrowth.Silverstar,inparticular,presentsconsiderable
opportunityforGoldReeftogrowitsgamingbaseandreduceitsdependenceonGoldReefCity.

Theintroductionofcashlessgamingshouldgeneratefurthergrowthforthegroup,whilefuturelocalandinternationaltransaction
opportunitiesunderpinpositiveprospects.

CAUTIONARYANNOUNCEMENT

Aspreviouslyannouncedon9March2007,shareholdersareremindedthatGoldReefiscurrentlyindiscussionswhichareatan
earlystage.Thesemayormaynotresultinatransaction/swhichifconcludedmayhaveamaterialimpactonthepriceofGold
Reef’ssecurities.AccordinglyshareholdersareadvisedtocontinueexercisingcautionwhendealingintheirGoldReefsecurities
untilafurtherannouncementismade.

DIVIDEND

Nofinaldividendhasbeendeclaredpendingthefulfilmentoftheconditionsprecedentassetoutintheannouncementrelating
totheBEEtransactionspublishedon9March2007.AfurtherannouncementinthisregardwillbemadebyMonday30April2007.

BASISOFPREPARATION

ThesereviewedannualfinancialstatementshavebeenpreparedinaccordancewithInternationalFinancialReportingStandards
and the requirementsof theSouthAfricanCompaniesAct,1973.Theaccountingpoliciesareconsistentwith thoseapplied in
themostrecentauditedfinancialstatements.Theseannualfinancialstatementshavebeenreviewedbythecompany'saudtiors
PricewaterhouseCoopersInc.,andtheirreviewopinionisavailableforinspectionatthecompany'sregisteredoffices.

StevenJoffe  JarrodFriedman
ChiefExecutiveOfficer  FinancialDirector

Onbehalfoftheboard.
19March2007



REVIEWEDFINANCIALRESULTS

FORTHE12MONTHSENDED

31DECEMBER2006(“theyear”)

www.goldreefresorts.com

GROUPBALANCESHEET

  Reviewedat Auditedat
  31December2006 31December2005
  R'000 R'000
Assets 
Non-currentassets 
Property,plantandequipment  1278485 857039
Leaseholdimprovements  101710 98540
Intangibleassets  472717 135092
Deferredtaxassets  62627 6046
Investmentinassociate  - 5315
Investmentinjointventures  36280 18591
Financialassets  94675 1
Shareincentivescheme  25484 32839
  2071978 1153463
Currentassets 
Inventories  7584 2739
Receivablesandprepayments  20223 15007
Cashandcashequivalents  105735 126547
Amountsowingbyrelatedparties  4865 98401
  138407 242694
Totalassets  2210385 1396157

Equityandliabilities 
Capitalandreserves 
Ordinarysharecapital  4412 4412
Sharepremium  499280 499280
Treasuryshares  (75340) (75340)
  428352 428352
Share-basedpaymentreserve  26210 16222
Otherreserves  13795 2774
Retainedearnings  719892 595373
  1188249 1042721
Minorityinterest  196895 96429
Totalequity  1385144 1139150

Non-currentliabilities 
Interest-bearingborrowings  394330 10682
Deferredtaxliabilities  56453 42394
  450783 53076
Currentliabilities 
Tradeandotherpayables  144623 66033
Provisions  46653 13809
Bankoverdraft  43013 17185
Taxliabilities  58779 55443
Currentportionofinterest-bearingborrowings  76967 50000
Amountsowingtorelatedparties  4423 1461
  374458 203931
Totalequityandliabilities  2210385 1396157

  Reviewedforthe Auditedforthe
  yearended yearended
  31December2006 31December2005
  R'000 R'000
Cashflowfromoperatingactivities 
Profitbeforetaxation  482166 389807
Non-cashitemsandotheradjustments  137263 69775
Cashflowfromtradingoperations  619429 459582
Decrease/(increase)innetcurrentassets  49438 (6004)
Cashflowfromoperatingactivities  668867 453578
Interestreceived  11957 19179
Interestpaid  (36960) (16892)
Taxationpaid  (227584) (133308)
Dividendpaid  (104020) (98964)
Netcashgeneratedinoperatingactivities  312260 223593

Cashflowfrominvestingactivities 
Additionstoproperty,plantandequipment  (351456) (107708)
Additionstoleaseholdimprovements  (6530) (127)
Proceedsfromdisposalofproperty,plantandequipment  4178 9433
Proceedsfromdisposalofmanagementcontract  - 5000
(Investmentin)/proceedsfromdisposalofavailable-for-saleinvestments  (94674) 20411
Investmentinintangibles  (53) (42771)
Loans(issuedto)/repaidbyjointventures  (36280) 548
Loansrepaidbyassociate  691 5052
Netrepaymentsby/(advancesto)relatedparties  94601 (72569)
NetcasheffectofacquisitionofInkonka  (175623) -
NetcasheffectofacquisitionofTanglepark  (117006) -
NetcasheffectofacquisitionofSilverstar  (78278) -
NetcasheffectofALIrefinancing  35550 -
NetcasheffectofacquisitionofWestCoastLeisure  (7776) -
Netcashutilisedininvestingactivities  (732656) (182731)

Cashflowfromfinancingactivities 
Ordinarysharesissued  - 12
Sharepremiumraised  - 1392
Nettreasurysharesacquiredbysharescheme  - (31134)
Decreaseinshareincentiveschemeloan  7355 4774
Dividendandloanrepaymentstooutsideshareholders  (44207) (15132)
Increaseininterest-bearingborrowings  410608 3984
Netcashgenerated/(utilised)infinancingactivities  373756 (36104)

Net(decrease)/increaseincashandcashequivalents  (46640) 4758
Cashandcashequivalentsatbeginningofyear  109362 104604
Cashandcashequivalentsatendofyear  62722 109362

GROUPCASHFLOWSTATEMENT

Directors:MKrok(Chairman)*;SBJoffe(ChiefExecutiveOfficer);JSFriedman(FinancialDirector);CNeuberger(ChiefOperatingOfficer)#;AJAaron*;RJKhoza*;
AKrok**;MZKrok*;SKrok**;JLeutgeb*#;BJSchutte*;RVierziger**#(*Non-executivedirector**Alternatedirector#Austriancitizen)

Registeredoffice:GoldReefCity,Gate4.NorthernParkway,Ormonde,2157

Transfersecretaries:LinkMarketServices(Pty)Limited(formerlyUltraRegistrars(Pty)Limited),5thFloor,11DiagonalStreet,Johannesburg,2001.(POBox4844,Johannesburg,2000)

Companysecretary:JSFriedmanCA(SA)

GROUPINCOMESTATEMENT

  Reviewedforthe Auditedforthe
  yearended yearended
  31December2006 31December2005
 % R'000 R'000

Revenue 30,2 1517113 1165422

Netgamingwin 32,0 1381332 1046409

ThemePark 25,0 58396 46700

Foodandbeverage 25,3 33759 26944

Other (3,8) 43626 45369

Otherincome  9365 27806

  1526478 1193228

GamingleviesandVAT  (271310) (207610)

Employeecosts  (314695) (253402)

Promotionalandmarketingcosts  (113679) (107484)

Depreciationandamortisation  (101812) (90278)

Otheroperatingexpenses  (218482) (147144)

Operatingprofit 30,8 506500 387310

Financeincome  11957 19179

Financecosts  (36960) (19295)

Profitbeforeequityaccountedearnings  481497 387194

Shareofprofitsofassociate  669 2613

Profitbeforetaxation  482166 389807

Taxationexpense  (159210) (121968)

Profitfortheyear 20,6 322956 267839

Attributableto:  

EquityholdersofGoldReef 10,2 254312 230732

Minorityinterest  68644 37107

  322956 267839

Numberofsharesinissue(000)  220603 220603

Weightedaveragenumberofsharesinissue(000)  203961 205260

Earningspershare(cents) 10,9 124,7 112,4

Dilutedearningspershare(cents) 11,0 124,7 112,3

Dividendpershare(cents)  * 51,0

*Detailsprovidedinthecommentaryundertheheading“Dividend”

Operatingprofit 30,8 506500 387310

Propertyandequipmentrental  15346 10503

Depreciationandamortisation  101812 90278

EBITDA 27,8 623658 488091

EBITDAmargin(%)  41,1 41,9 

Attributableprofitfortheyear 10,2 254312 230732

Profitonsaleofavailable-for-saleinvestments  - (21726)

CGTarisingonALIrefinancing  5466 -

(Profit)/lossonsaleofproperty,plantandequipment  (16) 488

Headlineearnings 24,0 259762 209494

Headlineearningspershare(cents) 24,8 127,4 102,1

HEADLINEEARNINGSRECONCILIATION

EBITDARECONCILIATION

SUPPLEMENTARYINFORMATION

 Sharecapital
 netoftreasury  Retained Minority Total
 shares Reserves earnings interest equity

Balanceat1January2005 458131 9221 463589 74454 1005395

Ordinarysharesissued 1404 - - - 1404

Treasurysharesacquired (31183) - - - (31183)

Recognitionofshare-basedpayments - 9742 - - 9742

Transferbetweenreserves - (16) 16 - -

Profitonsaleofsharesbysharetrust - 49 - - 49

Attributableprofitfortheyear - - 230732 37107 267839

Dividendpaid - - (98964) - (98964)

Movementinloansfromminorities - - - (15132) (15132)

Balanceat1January2006 428352 18996 595373 96429 1139150

Recognitionofshare-basedpayments - 9988 - - 9988

RevaluationoflandperIFRS3
businesscombination - 27519 - - 27519

Hedgereservecreatedduringtheyear - (10345) - - (10345)

Attributableprofitfortheyear - - 254312 68644 322956

Dividendpaid - - (104020) - (104020)

Movementinloansfromminorities - - - (1702) (1702)

AdjustmentarisingonALIrefinancing - - (25773) 61323 35550

TransactionswithminoritiesinMykonosCasino - (6153) - (1623) (7776)

Dividendspaidtominoritiesbysubsidiaries - - - (42505) (42505)

MinoritiescreatedonGoldfieldsacquisition - - - 3213 3213

MinoritiescreatedonGardenRouteacquisition - - - 13116 13116

Balanceat31December2006 428352 40005 719892 196895 1385144

GROUPSTATEMENTOFCHANGESINEQUITY


